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- Circuit Breaker - 2009
Credit for Tax over 3% of Income, $1,500 Cap

Additional Credit for Low Income and Elderly

Credit for Property Tax More Than This Percent of Income
Maximum Credit

Credit Begins to Phase-Out at This Income

Credit is Completely Phased-Out at This Income

Number

Credits to Homeowners 127,055
Credits to Renters 30,835
Total 157,890

Additional Mills to Fund Circuit Breaker

3%
$1,500
n/a
n/a

Amount
$120,489,380

$17.178,787
$137,668,167
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Committee Bili

Current Law

Class 3 Class 4 Class 4 Class 10

Agricultural Residential Commercial Forestiand
Tax Rate Tax Rate Tax Rate Tax Rate Homestead Comstead
3.01% 3.01% 3.01% 0.35% 34.00% 15.00%

Proposed Mitigation

Class 3 Class 4 Class 4 Class 10

Agricultural Residential Commercial Forestland
Tax Rate Tax Rate Tax Rate Tax Rate Homestead « Comstead
2.78% 3.00% 3.00% 0.31% 34.00% 22.00%

Assumptions: Homestead Exemption = 34% Homestead with taxable value exemption

22% Comstead

Calculation of Tax Liability

1. Market Value = 2008 Market Value + Phase In Amount
2. Market Value x (1 - Homestead) = Taxable Market Value
3. Taxable Market Value x Tax Rate = Taxable Value

4. Taxable Value x Mills / 1000 = Tax Liability

Example of the TY 2009 Median Value Home

MV Before Reappraisal $98,400

MV After Reappraisal $152,000

Tax Year 2008 2009
Market Value $98,400 $111,800
Homestead 34.00% 34.00%
Amount Exempt $33,456 $38,012
Taxable Market Value $64,944 $69,508
Tax Rate 3.01% 3.00%
Taxable Value $1,955 $2,085
Average Mills 538.19 538.07
Tax Liability $1,052 $1,122
2009 Income (MAGI) $65,140
Percent of Income Paid 1.72%
Credit Amount $0]

Example of a TY 2009 Average Value Home

MV Before Reappraisal $116,900

MV After Reappraisal $178,920

Tax Year 2008 2009
Market Value $116,900 $132,405
Homestead 34.00% 34.00%
Amount Exempt $39,746 $45,018
Taxable Market Value $77,154 $82,319]
Tax Rate 3.01% 3.00%
Taxable Value $2,322 $2,470]
Average Mills 538.19 538.07
Tax Liability $1,250 $1,329]
2009 Income (MAGI) $74,759
Percent of Income Paid 1.78%
Credit Amount $0

Committee Bill
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i Example of a TY 2009 Median Value Resort Home
MV Before Reappraisal $150,450
MV After Reappraisal $326,600
Tax Year 2008 2009
Market Value $150,450 $194,488
Homestead 34.00% 34.00%
Amount Exempt $51,153 $66,126
Taxable Market Value $99,297 $120,917
Tax Rate 3.01% 3.00%
Taxable Value $2,989 $3,628
Average Mills 538.19 538.07
Tax Liability $1,609 $1,952
20089 Income (MAGI) $59,297
Percent of Income Paid 3.29%
Credit Amount $0

Example of a TY 2009 $500,000 Home
MV Before Reappraisal $300,000
MV After Reappraisal $500,000
Tax Year 2008 2009
Market Value $300,000 $350,000]
Homestead 34.00% 34.00%
Amount Exempt $102,000 $119,0004
Taxable Market Value $198,000 $217,602
Tax Rate 3.01% 3.00%
Taxable Value $5,960 $6,528
Average Mills 538.19 538.07
Tax Liability $3,207 $3,513
2009 Income (MAGH) $200,547
Percent of income Paid 1.75%
Credit Amount $0]
Example of a TY 2009 $1,000,000 Home

MV Before Reappraisal $650,000
MV After Reappraisal $1,000,000
Tax Year 2008 ZOOSW
Market Value $650,000 $737,500
Homestead 34.00% 34.00%
Amount Exempt $221,000 $250,750
Taxable Market Value $429,000 $459,005
Tax Rate 3.01% 3.00%
Taxable Value $12,913 $13,770]
Average Mills 538.19 538.07
Tax Liability $6,950 $7,409
2009 Income (MAGH) $477,527
Percent of Income Paid 1.55%
Credit Amount $0

‘ Committee Bili




Example of a TY 2009 Business with $200,000 in Class 4

and $100,000 in Class 8

MV Before Reappraisal $150,000

MV After Reappraisal $200,000

MV of Class 8 $100,000

Tax Year 2008 2009
Class 4

Market Value $150,000 $162,500
Comstead 15.00% 22.00%
Amount Exempt $22,500 $35,750
Taxable Market Value $127,500 $126,750
Tax Rate 3.01% 3.00%
Taxable Value $3,838 $3,803
Average Mills 538.19 538.07
Tax Liability $2,065 $2,046
Class 8

Market Value $100,000 $100,000}
Taxable Value $3,000 $3,000
Mills 538.19 538.07
Tax Liability $1.615 $1,614
Total Tax Liability $3,680 $3,660]

Example of a TY 2009 Business with $400,000 in Class 4

and $100,000 in Class 8

MV Before Reappraisal
MV After Reappraisal
MV of Class 8

Tax Year

Class 4

Market Value
Comstead

Amount Exempt
Taxable Market Value
Tax Rate

Taxable Value
Average Mills

Tax Liability

Class 8

Market Value
Taxable Value
Mills

Tax Liability

Total Tax Liability

$300,000
$400,000
$100,000

2008

$300,000
15.00%
$45,000
$255,000
3.01%
$7,676
538.19
$4,131

$100,000
$3,000
538.19
$1,615
$5,745

2009]

$325,000
22.00%
$71,500
$253,500
3.00%
$7,605
538.07
$4,092

$1 00,000'
$3,000
538.07
$1.614
$5,706

Committee Bill




Increase in Taxable Value——»

<4+———— Decrease in Taxable Value

L

Between -31.5% and -28%

greater than 35%

)| Between 31.5% and 35%

Between 28% and 31.5%
Between 24.5% and 28%
Between 21% and 24.5%
Between 14% and 17.5%
Between 10.5% and 14%
Between 7% and 10.5%

Between 3.5% and 7%

| Between 0% and 3.5%

Between -3.5% and 0%

Between -7% and -3.5%

Between -10.5% and -7%

| Between -14.0% and -10.5%

Between -17.5% and -14.0%
Between -21% and -17.5%
Between -24.5% and -21%

Between -28% and -24.5%

Between -35% and -31.5%

| Less Than-35%
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Percent Change in Taxable Value TY 2009 - TY 2010

greater than 35%
Between 31.5% and 35%
Between 28% and 31.5%

-

| Between 24.5% and 28%

Between 21% and 24.5%

Between 14% and 17.5%

| Between 10.5% and 14%

L Increase in Taxable Value ——»

| Between 7% and 10.5%

Between 3.5% and 7%

| Between 0% and 3.5%

0% Change

| Between -3.5% and 0%

Between -7% and -3.5%

Between -10.5% and -7%

Between -14.0% and -10.5%

Between -17.5% and -14.0%

Between -21% and -17.5%

Between -24.5% and -21%

Between -28% and -24.5%

Between -31.5% and -28%

Between -35% and -31.5%

Less Than -35%

<4+—— Decrease in Taxable Value —————» —==

160,000
140,000
120,000
100,000

o

80,000
60,000
40,000
20,000
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Percent Change in Taxable Value TY 2010 - TY 2011

Increase in Taxable Value——»

greater than 35%

Between 31.5% and 35%

Between 28% and 31.5%

Between 24.5% and 28%

| Between 21% and 24.5%

Between 14% and 17.5%

Between 10.5% and 14%

Between 7% and 10.5%

Between 3.5% and 7%

Between 0% and 3.5%

0% Change

Between -3.5% and 0%
Between -7% and -3.5%

Between -10.5% and -7%

Between -14.0% and -10.5%

Between -17.5% and -14.0%

Between -21% and -17.5%

Between -24.5% and -21%

Between -28% and -24.5%

Between -31.5% and -28%

Between -35% and -31.5%

Less Than -35%

200,000

180,000 +——— Decrease in Taxable Value

160,000
140,000
120,000
100,000

o

80,000
60,000
40,000
20,000
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Increase in Taxable Value ——»

greater than 35%

Between 31.5% and 35%

Between 28% and 31.5%

Between 24.5% and 28%

Between 21% and 24.5%

‘| Between 14% and 17.5%

Between 10.5% and 14%
Between 7% and 10.5%
Between 3.5% and 7%

Between 0% and 3.5%

0% Change

Percent Change in Taxable Value TY 2011 - TY 2012

<4+— - Decrease in Taxable Value

Between -3.5% and 0%

Between -7% and -3.5%

Between -10.5% and -7%

Between -14.0% and -10.5%

Between -17.5% and -14.0%

Between -21% and -17.5%

Between -24.5% and -21%

Between -28% and -24.5%

Between -31.5% and -28%

Between -35% and -31.5%

Less Than -35%

250,000
200,000
150,000
100,000

50,000
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